
 

Russia 
Economy is heavily dependent on oil & natural gas exports. In order to 
manage windfall oil receipts, the government established a 
stabilization fund in 2004. By the end of 2007, the fund was worth over 
$150 billion, or about 12% of the country’s nominal GDP. According to 
IMF & World Bank estimates, the oil & gas sector generated more 
than 64% of Russia’s export revenues in 2007, & accounted for 30% 
of all foreign direct investment (FDI) in the country. 
The Russian government is increasing the state's influence in the 
energy sector. Taxes on oil exports & extraction are high, & state-
influenced oil & gas companies are obtaining controlling stakes 
in foreign-led projects. State sponsored projects are growing fast but 
private projects have progressed slowly or have been met with 
roadblocks by state-owned companies or by various government 
agencies. 

Iraq 
Has highest oil reserves in World (173 years). 
Bush (USA) in Iraq as claims that they have 
nuclear weapons/missiles, meanwhile US 
troops are military guarding oil reserves. 

Venezuela 
Partnerships between the private oil companies & national oil 
companies. 
 
In June 2007, ExxonMobil Corporation & ConocoPhillips 
abandoned their multi-billion dollar investments in the heavy oil 
deposits of the Orinoco basin in Venezuela. This action followed 
the breakdown of negotiations between the companies and the 
government of President Hugo Chavez and PDV, the 
Venezuelan national oil company. This was a huge blow for 
ConocoPhillips, which recorded 1.1 billion barrels of proved 
reserves from its Venezuelan ventures, amounting to 
approximately 10% of the company’s total reserve Holdings. The 
company took a $4.5 billion dollar write-off against second 
quarter 2007 earnings. More crucial than the fact that Venezuela 
accounted for 4% of the company’s total crude oil production 
was the concern in the equity markets that the company was 
less likely to be able to meet its reserve replacement 
targets. Four other international oil companies, including Total 
SA from France, Statoil from Norway, BP from Great Britain, and 
Chevron from the United States, accepted agreements that 
raised the PDV share in their Orinoco projects from 
approximately 40% to a controlling interest of about 78%. 
From a Venezuelan perspective, PDV expanded its reserves 
and production, and strengthened its position in the international 
oil market. Traditionally, a large share of Venezuelan production 
went to the United States. This oil flow is now more directly 
under the control of the Venezuelan government.  

Canada  
Has vast oil sand deposits. BP to use this opportunity 
to exploit despite the objections-they claim they have 
the improved technology, despite growing opposition 
from investors & environ groups- impact on enviro & 
local communities. 
Reliance Industries (India) also want to take over Value 
Creation (Canada), who has debt problems. 
Shell is stonewalling BP as supporting enviro protests. 

Brazil 
When Petrobras, the Brazilian oil company, 
announced in November 2007 that it had made 
a huge oil discovery in the waters off its coast, 
Brazil become a major player in the oil 
industry. The government withdrew exploration 
rights in nearby areas from auction, & 
talked of setting up a new wholly state-owned 
company to do the job. It proposed a 
sovereign-wealth fund in which to house the 
treasure (licensing regime). Only a few critical 
voices worried that oil wealth might aggravate 
some of Brazil’s problems, such as corruption, 
resistance to reform & public-sector 
inefficiency. However fall in oil price has cooled 
this fever. Petrobras has secured a large slug 
of cheap funding Brazil’s development bank. 
Skepticism that investment plan has been 
inflated to please the politicians who sit on 
Petrobras’s board 

Saudi Arabia 
is the world's most important oil producer. Given its relatively high 
production levels, accounting for over 10% of world output& its small 
domestic needs, it dominates international crude oil markets. Ever 
since the oil crisis of the 1970s, Saudi Arabia has taken on the role of 
balancing international oil demand and supply. Export oil revenues 
accruing to Saudi Aramco account for around 90% of total country 
exports. This total reliance on oil leaves the kingdom exposed over the 
long-term but in the short term its objective is to sustain oil 

consumption & ensure economic stability in the oil markets. 
Has Supplier power & is exposed to World’s Buyer power. 
Therefore brings in rivalry in other oil exporting countries. 

Africa 
Royal Dutch Shell has been facing increasingly strong resistance from environmentalists over its record in Nigeria. 
The company claims that the problems stem from factors outside their control, such as lawlessness & corruption. 
Shell has been reviewing its vast portfolio in the country, manoeuvring to shed some licences and keep others. In 
February 2010 the company agreed to sell three onshore licenses in Nigeria to a local joint venture backed by 
French independent Maurel & Prom.  
As European companies seek to limit their exposure to damaging publicity from operations in Africa, China is 
searching out alliances and opportunities to invest in the continent to secure supplies of oil. 

Europe 
Will continue to be reliant on oil imports and 
therefore exposed to instability in the 
Middle East. As the oil fields in the North Sea 
decline the UK’s period of near self-sufficiency 
in oil is at an end. The countries of Europe will 
become increasingly concerned about energy 
security. Russia may become increasingly 
important as a source of supply but many 
countries will be wary of an increasing reliance 
on this source 

USA 
Is highly dependant on imports. 
In a report to the U.S. congress in August 
2007, the dominance of national oil companies 
was discussed and measures to reduce the 
U.S.dependence on imports considered. 

 

China 
China National Petroleum Corporation (CNPC) 
is now the world’s largest oil company, ranked 
one of world's most valuable companies., 
attracting investors. Chinese shares are up by 
43% while the US market has slipped by 1.8%. 
China's fuel demand is growing, while in 
USA & EU demand is falling. 
Supplier power as holding liquid fuels in 
storage & CNPC is world’s highest value 
company. 

UK & Norway 
Have world-leading technology in exploiting oil 
offshore, obtained from their experience of 
developing fields in the North Sea.  
Such technology will be needed for exploration 
& production of the new oil fields that may be 
found as the Arctic sea ice retreats.  

Falkland Islands 
A British dependency needing off-shore 
technology. 
 

Russia’s supply 
politics may cause 
big problems for 

importer countries 


